Webster University – Accounting Theory and Practice  BUSN-5600
Chapter 5 assignment:
[bookmark: _GoBack]Real Life Internal Controls Issue – Internal Controls are define procedures that provide checks and balances to protect assets and people.  They can be completed by humans or IT systems, but they require a human to review.
Two choices of assignment:  Option A or B
Option A – find an article
Step 1:
Find a recent (within 12 months) article that deals with an internal control issue at a company.   Some ideas:  theft, embezzlement, intellectual property theft, hacking, other.  You may use the example you chose in the Chapter 1 Code of Business Conduct article or choose another.
Possible sources:
· One of the business journals: either Wall Street Journal or Business Week 
· Online finance news:  http://finance.yahoo.com/, http://money.cnn.com/, http://www.quote.com/, http://www.time.com/time/global_business, http://www.bankrate.com/, etc.
· Other news media
Step 2:
In one typed page (two pages MAX):
· [bookmark: _Hlk36465699]Explain the internal control issue.  How was it discovered?  What controls were missing that allowed this to happen?  What impact did this have on the company, investors, the stock market, consumers, other stakeholders, etc.
· List the internal controls that need to be put in place 
· Document your article source.
Include a copy of the article (or link).
OR
Option B – Choose an internal control issue you have dealt with at your company.
Step 1:
Select an issue that arose because of an internal control failure OR define an issue that you needed to PREVENT by establishing internal control procedures.
Step 2:
In one typed page (two pages MAX):
Document an issue that arose because of an internal control failure OR define an issue that you needed to PREVENT by establishing internal control procedures.
· Explain the internal control failure.  How was it discovered?  What controls were missing that allowed this to happen?  What impact did this have on the company, investors, the stock market, consumers, other stakeholders, etc.
· List the internal controls that need to be put in place 
OR
· Explain the issue you tried to PREVENT by implementing internal controls.  How was the potential issue identified?  What controls were missing that could have allowed this to happen?  What impact could this (if not prevented) have on the company, investors, the stock market, consumers, other stakeholders, etc.
· List the internal controls that needed to be put in place 

